
 

Background:  In November 2018, Collier County voters approved a ballot referendum that allowed 
county government to collect an additional one-cent local sales tax for the purpose of funding 
numerous capital projects. Often referred to as a local option sales tax, residents and visitors have 
been paying an extra penny for each dollar spent since January 1, 2019, and will continue to do so 
until December 31, 2025, or as soon as $490 million is collected. The additional one-cent sales tax 
increased the county’s sales tax from six percent to seven percent, and it applies to the first $5,000 
of the sales amount of tangible personal property, excluding groceries and medicine. 
 
At the time of voter approval, the one-cent local sales tax was expected to generate, on average, $70 
million a year, or $490 million over seven years, with approximately thirty percent of the total revenue 
expected to come from tourists and visitors. Approximately ninety percent of the proceeds collected 
are earmarked for county government projects, with the remaining ten percent split amongst the 
county’s three cities (Naples, Marco Island and Everglades City) for city-specific projects.  

Observations:  As non-essential businesses closed to the public and statewide tourism was brought 
to a complete standstill, the economic crisis caused by COVID-19 was reflected in sales tax 
collections. Revenue posted during March – May 2020 decreased significantly.  However, in Fiscal 
Year 2021, stabilization and recovery were noted, and the extent of reductions has moderated 
significantly. 
 

 
 
Within the county ordinance that imposes the voter approved one-cent surtax (Collier County 
Ordinance 2018-21) is an automatic sunset date of December 31, 2025 (7-year term). However, the 
ordinance also has a provision for an earlier sunset date of December 31 of any year in which the 
total aggregate distributions of surtax proceeds equals or exceeds $490,000,000.  
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Chart 2 (below) shows a multi-year revenue projection that was developed to determine whether the 
early sunset provision might be invoked. Actual collection amounts are reflected in green. Projected 
figures highlighted in yellow simply carry forward prior year actual receipts with no projected growth 
factor. However, it must be noted that the figures highlighted in gray (April – May 2021) revert to 
actual collection amounts from 2019, as the FY 2020 figures for those two months were low due to 
the COVID-19 economic shutdown. 
 

 
Conclusion:   Key collection dates to watch in the future are December 2023 and December 2024. 
Once the $490 million collection limit is reached, the early sunset provision of the tax would be 
triggered. Cumulative collections through December 2023 are approximately $480.5 million, so the 
tax would continue for another full year. However, this will warrant close monitoring as the $490 
million limit and this projection assumes no revenue growth factor.  
 
Unfortunately, due to the time lag in revenue collections, a policy decision to sunset the tax may have 
to be made prospectively, based on estimated collections.  Otherwise, the tax would continue for 
another full year and sunset in December 2024 (one year early) with total collections of $579.1 million, 
or a surplus of $89.1 million from the planned $490 million amount. 
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